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Structural Macro/Cross-Asset Views

Amid the flurry of (often conflicting) headlines since onset of the year,
investors have been greeted with increased cross-asset market volatility.
While this presents opportunistic trading opportunities, we think it would
also be instructive to sieve out what we deem to be potentially enduing
themes beyond the short term.

First off, and from a macroeconomic perspective, major central banks
continue to grapple with an economic slowdown, while the US economy
is seen syncing lower this year with the rest of the world’s major
economies. With this serving as a wireframe, we think some of
commonality across several asset markets begins to emerge.

While the consensus of a weaker dollar prediction has continued to gain
increasing traction in recent weeks, we think a precipitous fall may be still
some way off. Instead, weak dollar symptoms may remain selective and
may manifest relatively better via the USD-JPY at this juncture.

In renminbi space, we’d monitor closely the continued responsiveness
of the currency to USD vulnerability, despite the lack of strong
appreciation underpinnings. For the rest of Asia, we are also partial to
the IDR and THB relative to their peers if the USD continues to decay
and the search for yield persists.

The Fed meanwhile has all but abandoned its hawkish overtones and
this may continue to impose negative pressure on UST yields going
ahead. This should not be alarming as companion global long end
yields (bunds and China GBs for e.g.,) are still seen similarly soggy to
lower at this juncture.

In the face of global policy and geopolitical uncertainty, we'd expect gold
to remain potentially orientated higher, even as base metals and crude
oil to continue to be tempted south.

Global equities we think are not out of the woods just yet, especially in
EM/Asian space. On this front, any further bearishness out of US
equities or continued negative macro headlines in the coming
weeks/months may run the risk of negative contagion across global
bourses.
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in
part to any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the
subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and
economic trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments.
Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to
ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we
make no representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents.
The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any
investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly,
no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the
recipient or any class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and
is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning.
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice
from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives,
financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and
affiliated corporations may at any time make markets in the securities/instruments mentioned in this publication and together with their
respective directors and officers, may have or take positions in the securities/instruments mentioned in this publication and may be
engaged in purchasing or selling the same for themselves or their clients, and may also perform or seek to perform broking and other
investment or securities-related services for the corporations whose securities are mentioned in this publication as well as other parties
generally.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate,
distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report,
part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate,
parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation,
guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to
any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in
Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MIiFID II”), or any part thereof, as implemented in any
jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law,
rule, regulation, guidance or similar (including, without limitation, MiFID 11, as implemented in any jurisdiction).
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